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The Honorable Charles L.A. Terreni

Chief Clerk / Administrator

Public Service Commission of South Carolina
101 Executive Center Drive, Suite 100
Columbia, South Carolina 29210

RE:  South Carolina Electric & Gas Company
Natural Gas Pipeline Construction Activity

Dear Mr. Terreni:

By letter dated August 11, 2006, South Carolina Electric & Gas Company (“SCE&G” or
“Company”), pursuant to S.C. Code Ann. Reg. 103-412.2.7(A), notified the Public Service
Commission of South Carolina (“Commission”) and the South Carolina Office of Regulatory
Staff (“ORS”) that the Company would commence construction of an eight-inch high pressure
gas line (seven miles in length) from near Goose Creek, South Carolina to Cypress Garden Road.
The Company also informed the Commission and ORS that construction would commence on or
about August 21, 2006. The purpose of this letter is to update the Commission and ORS on this
project.

SCE&G completed five miles of construction of the pipeline but was required to stop
construction because the necessary right-of-way authorizations for the remaining two miles of
pipeline had not been obtained. This letter is to inform you that SCE&G has secured the
remaining right-of-way authorizations needed to complete this project. Therefore, the Company
intends to re-start construction activities related to this gas line beginning July 21, 2008, and
complete construction of the remaining two miles of pipeline.

If you have any questions or concerns, please do not hesitate to contact us.

Very truly yours,

(CR25

K. Chad Burgess

KCB/kms

cc:  Shannon Bowyer Hudson, Esquire
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